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SUBJECT: CONVERSATION WITH PRESIDENT BALAGUER: FOREIGN TRADE ACT 
REF: STATE 021494 

1. AFTER PALACE DINNER OFFERED BY PRESIDENT BALAGUER 
JAN 31 IN HONOR OF U.S. SURGEON AND CANCER SPECIALIST 
DR. MILLER. I CHATTED BRIEFLY WITH THE PRESIDENT ALONE. 

HE WAS CRITICAL OF LA REACTION TO THE FOREIGN TRADE ACT 
POINTING OUT THAT FOR YEARS THE LATINS HAD CLAMORED FOR 
LIBERALIZED TRADE. HE ATTRIBUTED THE DEGREE OF CRITICISM 

TO ORCHESTRATION BY VENEZUELA AND SAID THAT HE HAD NOT YET 
BOTHERED TO REPLY TO PRESIDENT PEREZ' LETTER. IN RESPONSE TO 
MY INTEREST IN THE EXISTENCE OF SUCH A LETTER, HE SAID HE HAD 
RECEIVED A LONG COMMUNICATION (WHICH HE ASSUMED WAS CIRCULAR) 

IN WHICH THE VENEZUELAN PRESIDENT HAD URGED HIM TO ASSOCIATE 
HIMSELF PUBLICLY WITH THE GOV POSTURE CONCERNING THE TRADE 
ACT. BALAGUER CONTINUED THAT HE WAS TAKING A BALANCED 
STANCE PUBLICLY IN RESPONSE TO QUESTIONS FROM THE LOCAL PRESS. 

2. IN FACT, PRESS FEB 1 QUOTED BALAGUER AS SAYING THAT HIS 
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GOVERNMENT WAS CONTINUING TO STUDY THE EFFECTS THAT THE TRA 
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WOULD HAVE FOR THE COUNTRY. THERE WERE, HE ADDED, "PROVISIONS 
OR ASPECTS WHICH COULD CAUSE US HARM, BUT THERE ARE OTHERS 
THAT ARE FAVORABLE." HE INDICATED ALSO IN RESPONSE TO QUESTION THAT 
ANY OBJECTIONS THE GODR MIGHT HAVE TO THE LAW WOULD BE MADE DIRECTLY 
TO THE U.S. AND POSSIBLY THROUGH THE OAS AS WELL. 

3. COMMENT: FROM OTHER CONVERSATIONS I HAVE RECENTLY HAD 
WITH BALAGUER. HE DOES NOT APPEAR TO HOLD PRESIDENT PEREZ 
IN HIGH ESTEEM. ON THE OTHER HAND. AS LONG AS VENEZUELA 
IS IN THE POSITION TO OFFER SOMETHING TO THE DOMREP, 

BALAGUER WILL AVOID OPENLY CRITICIZING VENEZUELAN ACTIONS, 

INCLUDING ITS ABRUPT RAISE IN PETROLEUM COSTS (WHICH HE 
PRIVATELY CHARACTERIZES AS THE "NEW AND REAL IMPERIALISM' .) 
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